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Advanced Energy Systems, Inc.
Consolidated Statement of Income
Year ended December 31, 2002
(Dollars in thousands)

Operating revenues:

Electricity $ 27,449
Steam 21,132
Chilled water 23,817
Other 1,061
73,459

Operating expenses:
Fuel used in production 23,907
Electricity purchased for resale 3,906
Operations & maintenance 20,768
Depreciation 4,004
Amortization 2,093
Property taxes 4,104
58,782
Operating income 14,677
Interest income 264

Interest expense:
Interest expense, net of interest

capitalized of $725 7,451
Debt discount amortization expense 567
8,018

Income before provision for income taxes 6,923
Provision for income taxes 2,447
Net income S 4,476
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Boston Edison Company

Consolidated Statements of Income
(in thousands)

Year ended December 31,

Operating revenues
Operating expenses:
Purchased power
Operations and maintenance
Depreciation and amortization
Demand side management and
renewable energy programs
Taxes-property and other
Income taxes
Total operating expenses

Operating income

Other income, net:
Other income, net
Other deductions, net
Total other income, net

Interest charges:
Long-term debt
Transition property securitization
Short-term and other
Allowance for borrowed funds used
during construction
Total interest charges

Net income

2002
$1,672,148

838,435
228,666
170,932

48,579
70,077
90,487
1,447,176

224,972

4,008
(736)
3,272

47,867
37,135
10,769

(1,630)
94,141

$ 134,103



Cambridge Electric Light Company

Statements of Income

Year Ended December 31,

2002
(Dollars in thousands)

Operating revenues $ 151,919

Operating expenses:

Purchased power and fuel 111,416
Operations and maintenance 10,572
Demand side management programs 5,474
Depreciation and amortization 6,678
Taxes -
Income 4,544
Local property 1,485
Payroll and other 389
Total operating expenses 140,558
Operating income 11,361
Other income, net 658
Income before interest charges 12,019

Interest charges:

Long-term debt 2,052
Other 2,322
Allowance for borrowed funds used during
construction (AFUDC) (54)
Total interest charges 4,320

Net Income S 7,699



Commonwealth Electric Company

Statements of Income

Year Ended December 31,

Operating revenues

Operating expenses:
Purchased power
Operations and maintenance

Demand side management programs

Depreciation and amortization
Taxes -
Income
Local property
Payroll and other
Total operating expenses

Operating income

Other (deductions) income, net
Income before interest charges
Interest charges (income):

Long-term debt
Other

Allowance for borrowed funds used during

construction (AFUDC)
Total interest charges

Net income

2002

$ 478,208

289,044
81,148
12,401
30,328

17,436
6,154
2,580

439,091

39,117

(133)

38,984

9,160

5,282

(741)
13,701

§ 25,283
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HARBOR ELECTRIC ENERGY COMPANY

STATEMENTS OF INCOME

Year ended December 31,

Operating revenues
Operating expenses:
Operation and maintenance expense
Depreciation
Provision for income taxes:
Current
Deferred
Total operating expenses
Operating income
Non-operating (expense) income, net
Interest income
Interest charges:
Long-term debt
Trustee fees
Amortization of debt issuance costs
Other

Total interest charges

Net income

2002

$5,028,005

517,439
1,803,141

657,068
(331,017)

2,646,631

2,381,374
(7,140)
59,371

1,849,475

6,600
79,687

1,935,762

§ 497,843
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Medical Area Total Energy Plant, Inc.
Consolidated Statements of Income
Year ended December 31,

2002
Operating revenues:
Electricity S 27,449
Steam 20,919
Chilled water 23,817
Other 705
72,890
Operating expenses:
Fuel used in production 23,907
Electricity purchased for resale 3,906
Operations & maintenance 20,686
Depreciation 4,004
Amortization 2,093
Property taxes 4,104
58,700
Operating income 14,190
Interest income 243
Interest expense:
Interest expense, net of interest
capitalized of $725 and $0 7,397
Debt discount amortization expense 567
7,964
Income before provision for income taxes 6,469
Provision for income taxes 2,283
Net income $ 4,186
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NSTAR

Consolidated Statement of Income

Operating revenues

Operating expenses:
Purchased power and cost of gas sold
Operations and maintenance
Depreciation and amortization

Demand side management and renewable energy

programs
Property and other taxes
Income taxes
Total operating expenses

Operating income

Other income (deductions):
Write-down of RCN investment, net
Other income, net
Other deductions, net
Total other income (deductions), net

Interest charges:
Long-term debt
Transition property securitization
Short-term and other
Allowance for borrowed funds used during
construction (AFUDC)

Total interest charges

Net income

Preferred stock dividends of subsidiary

Earnings (loss) available for common
shareholders

Weighted average common shares outstanding:
Basic
Diluted
Earnings (loss) per common share:
Basic
Diluted

$

2002

2,719,067

1,437,194
431,740
239,233

68,986
97,204
107,113

2,381,470

337,597

(17,677)
22,364
(1,994)

2,693

115,473
37,135
26,890

(2,875)

176,623

163,667

1,960

Ur Ur

161,707

53,033
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NSTAR Gas Company

Statement of Income

Year Ended December 31,

(DOLLARS IN THOUSANDS)

2002
Operating revenues $331,898
Operating expenses:
Cost of gas sold 185,997
Operations and maintenance 81,928
Depreciation and amortization 17,643
Taxes -
Income 11,189
Local property 5,886
Payroll and other 2,907
Total operating expenses 305,550
Operating income 26,348
Other income, net 330
Income before interest charges 26,678
Interest charges:
Long-term debt 7,324
Other interest charges 2,593
Allowance for borrowed funds used during
construction (AFUDC) (389)
Total interest charges 9,528

Net income $ 17,150
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Advanced Energy Systems, Inc.
Consolidated Statement of Cash Flow
For the Year ended December 31, 2002

(Dollars in thousands)

Operating activities:
Net income $ 4,476
Adjustments to reconcile net income to net
cash provided by operating activities:

Depreciation and amortization 6,097
Deferred tax expense 3,779
Amortization of debt discount 567
Capitalized interest (725)
Changes in assets and liabilities:

Accounts receivable (254)
Prepaid expenses (256)
Property tax payable 4
Accounts payable and other 3,234
Restricted cash 13,892

Net cash provided by operating activities 30,814

Investing activities:
Additions to property, plant and equipment (31,716)

Financing activities:
Notes payable - affiliate 1,275

Net increase in cash and cash

equivalents 373
Cash and cash equivalents at beginning of the year 2,809
Cash and cash equivalents at end of the year $ 3,182

Supplemental disclosures of cash flow information:

Cash paid (refunded) during the year for:

Interest S 7,790
Income taxes $ (855)



Boston Edison Company

Consolidated Statements of Cash Flows

(in thousands)

Years ended December 31,

Operating activities:
Net income

Adjustments to reconcile net income to net cash provided by

operating activities:
Depreciation and amortization
Deferred income taxes and investment tax credits

Allowance for borrowed funds used during construction

Net changes in:
Accounts receivable and accrued unbilled revenues
Fuel, materials and supplies, at average cost
Accounts payable
Other current assets and liabilities
Deferred debits and credits
Net cash provided by operating activities

Investing activities:
Plant expenditures (excluding AFUDC)
Investments

Net cash used in investing activities

Financing activities:
Capital contribution
Long-term debt
Financing costs
Redemptions:
Preferred stock
Long-term debt
Net change in notes payable
Repurchase of Common shares
Dividends paid
Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Supplemental disclosures of cash flow information:
Interest, net of amounts capitalized
Income taxes (refunded) paid

2002

$ 134,103

170,932
16,125
(1,630)

94,565
2,170
3,865

(16,503)

26,897

430,524

(239,032)
2,019

(237,013)

500,000
(5,218)

(130,020)
(191,500)
(250,000)

(86,260)

(162,998)

30,513

13,549

S 44,062



Cambridge Electric Light Company

Statements of Cash Flows

Years Ended December 31,

2002
(Dollars in thousands)
Operating Activities:
Net income $ 7,699
Effects of non-cash items -
Depreciation and amortization 6,678
Deferred income taxes and
investment tax credits 3,006
Net equity earnings 625
Allowance for borrowed funds used during
construction (54)
Changes in working capital -
Accounts receivable and unbilled revenues 4,374
Other current assets (1,337)
Accounts payable 6,661
Other current liabilities 2,044
Transition cost deferral (9,725)
All other operating items (6,056)
Net cash provided by operating activities 13,915
Investing Activities:
Additions to property, plant and equipment
(exclusive of AFUDC) (10,646)
Investments 791
Net cash used in investing activities (9,855)
Financing Activities:
(Payments to) advances from affiliates (275)
Proceeds from short-term borrowing 2,000
Retirement of long-term debt through sinking
funds (2,100)
Payment of dividends (3,750)
Net cash (used in) provided by financing
activities (4,125)
Net (decrease) increase in cash equivalents (65)
Cash and cash equivalent at beginning of period 1,115
Cash and cash equivalent at end of period S 1,050
Supplemental Disclosures of Cash Flow Information:
Cash paid during the period for:
Interest (net of capitalized amounts) $ 2,260

Income taxes S 3,370



Commonwealth Electric Company

Statements of Cash Flows

Years Ended December 31,

Dollars in thousands)
Operating Activities:
Net income
Effects of noncash items -
Depreciation and amortization
Deferred income taxes and investment tax
credits
Allowance for borrowed funds used during
construction
Changes in working capital -
Accounts receivable and unbilled revenues
Materials and supplies
Accounts payable
Other current assets and liabilities
Power contract buyout
All other operating items, net
Net cash provided by operating activities

Investing Activities:
Additions to property, plant and equipment
{(exclusive of AFUDC)
Investments

Net cash used in investing activities

Financing Activities:
Advances from (payments to) affiliates
Payment of dividends
Changes in short-term borrowings
Payment of long-term debt
Retirement of long-term debt through sinking
funds
Net cash provided by (used in) financing activities
Net (decrease) increase in cash
Cash at beginning of period
Cash at end of period
Supplemental Disclosures of Cash Flow Information:

Cash paid during the period for:
Interest (net of amount capitalized)

Income taxes

2002

$ 25,283
30,328
(6,220)

(741)

13,587
(1,271)
4,439
(23,462)
(12,741)
24,425
53,627

(57,270)
1,198

(56,072)

25,905

8,953
(30,000)

(3,481)
1,377
(1,068)
3,378
$ 2,310

$ 11,727
$§ 25,900



HARBOR ELECTRIC ENERGY COMPANY

STATEMENTS OF CASH FLOWS

Year ended December 31,

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net

cash provided by operating activities:
Depreciation

Deferred income taxes, net
Amortization of debt issuance expenses

Net changes in:
Accounts receivable, net
Affiliated companies
Interest receivable
Prepaid expenses
Interest Payable, net
Federal income taxes payable
Accrued expenses
Due to affiliates
Deferred revenue

Net cash provided by operating activities
Cash flows from financing activities:
Dividends paid
Payment of sewage facility revenue bonds

Net cash used by financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosures of cash flow
information:
Cash paid during the period for:

Interest on sewage facility revenue bonds
Income taxes

2002

S 497,843

1,803,141
(331,017}
79,687

27,415
(11,171)
3,281
113,714
65,326
20,932
(155,884)
(43,259)
(30,944)

2,039,064
(1,100, 000)
(1,648,535)
(2,748,535)

(709,471)
1,227,999

§ 518,528

$1,863,675
$ 581,802



Medical Area Total Energy Plant,

Inc.

Consolidated Statements of Cash Flows
For the Years ended December 31,

(Dollars in thousands)
Operating activities:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation and amortization
Deferred tax expense
Amortization of debt discount
Capitalized interest
Changes in assets and liabilities:
Accounts receivable
Prepaid expenses
Property tax payable
Accounts payable and other
Restricted cash
Net cash provided by operating
activities

Investing activities:

Additions to property, plant and equipment
Financing activities:

Payments to affiliated companies, net

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Supplemental disclosures of cash flow information:
Cash paid (refunded) during the year for:

Interest
Income taxes

2002
$ 4,186

6,097

3,549

567
(725)

(235)
(437)
4
7,296
13,892

34,194

(31,430)

2,764

277
$ 3,041

S 7,790
$ (855)
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NSTAR

Consolidated Statements of Cash Flows

Years ended December 31,
(in thousands)

Operating activities:

Net income

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization
Deferred income taxes and investment tax credits
Loss on RCN investment
Demutualization income
Allowance for borrowed funds used during

construction

Power contract buyout

Net changes in:
Accounts receivable and accrued unbilled revenues
Fuel, materials and supplies, at average cost
Other current assets
Accounts payable
Other current liabilities

Deferred debits and credits

Change in other miscellaneous operating activities

Net cash provided by operating activities

Investing activities:
Plant expenditures (excluding AFUDC)
Proceeds from sale of nuclear asset
Other investments

Net cash used in investing activities

Financing activities:
Redemptions:
Preferred stock
Long-term debt
Financing costs
Issuances/ (repurchases) :
Common shares
Long-term debt
Net change in notes payable
Dividends paid
Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest, net of amounts capitalized
Income taxes (refund)
Supplemental disclosure of investing activity:
Investment in common shares

2002

$ 163,667

239,800
(13,311)
37,343

(2,875)
(12,741)

166,425
9,554
17,422
33,859
(105,582)
68,165
(15,399)

586,327

(368,084)
26,866
9,445

(331,773)

(166,917)
(5,218)

500,000
(426,247)

(114,389)
(212,771)

41,783

$ 155,265
$ 95,980



NSTAR Gas Company

Statements of Cash Flows

Years Ended December 31,

(Dollars in thousands)

Operating Activities:

Net income

Effects of non-cash items -
Depreciation and amortization
Deferred income taxes
Amortization of investment tax credits
Allowance for borrowed funds used during

construction

Changes in working capital -
Accounts receivable and unbilled revenues
Prepaid expenses and other
Accounts payable and other

All other operating items

Net cash provided by operating activities

Investing Activities:
Additions to property, plant and equipment
(exclusive of AFUDC)

Financing Activities:
Payment of dividends
Proceeds from short-term borrowings
Advances from (payments to) affiliates
Retirement of long-term debt

Retirement of long-term debt through sinking funds

Net cash provided by (used in) financing activities

Net (decrease) increase in cash
Cash at beginning of period

Cash at end of period

Supplemental Disclosures of Cash Flow Information:

Cash paid during the period for:
Interest (net of amounts capitalized)

Income taxes

2002

$ 17,150

17,643
(1,738)
(190)

(389)
(12,693)
(4,997)
(884)
7,704

21,606

(35,017)

(12,000)
6,300
19,925

(1,429)
12,796

(615)
2,518

S 1,903

S 7,806
$ 8,318



Advanced Energy Systems, Inc.

Consolidated Balance Sheet
December 31, 2002
(Dollars in thousands)

Assets
Current assets:
Cash and cash equivalents
Restricted cash
Accounts receivable:
Affiliated companies
Trade
Prepaid expenses
Fuel inventory, at average cost
Total current assets

Property, plant and equipment
Less - accumulated depreciation
Net property, plant and equipment
Construction work in progress
Deferred tax assets
Power sales agreements
Other assets
Total assets

Liabilities & Shareholder Investment

Current liabilities:
Long-term debt due within one year
Notes payable - affiliate
Accounts payable:
Affiliated companies
Trade
Property tax payable
Provision for customer refund
Accrued interest and other
Total current liabilities

Long-term debt
Commitments and contingencies (Note 7)
Shareholder investment:

Additional paid-in capital

Retained earnings

Total shareholder investment

Total liabilities & shareholder investment

$ 3,182
10,583

837
8,087
1,085

473
24,247

67,174

(16,086)
51,088
30,038
57,295
21,800
92

$ 184,560

$ 1,594
2,575

292
4,517
4,104
2,524
8,161

23,767

102,729

49,978
8,086

58,064

$ 184,560
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Boston Edison Company
Consolidated Balance Sheets
(in thousands)

Assets 2002

Utility plant in service, at

original cost $2,782,854

Less: accumulated depreciation 854,857 $1,927,997
Construction work in progress 41,944

Net utility plant 1,969,941
Equity and other investments 11,592
Current assets:

Cash and cash equivalents 44,062

Restricted cash 3,616

Accounts receivable - customers,
net of allowance of $19,084 and
$24,691 in 2002 and 2001,

respectively 177,681
Accrued unbilled revenues 21,468
Fuel, materials and supplies, at
average cost 13,291
Deferred tax asset 18,141
Other 5,575 283,834
Deferred debits:
Regulatory assets 1,265,062
Prepaid pension costs -
Other 178,429
Total assets $3,708,858

Capitalization and Liabilities
Common equity:
Common stock, par value $1 per
share, 100,000,000 shares
authorized; 75 shares issued and
outstanding $ -
Premium on common stock 278,795
Retained earnings 475,993 $ 754,788
Cumulative non-mandatory redeemable
preferred stock of subsidiary 43,000
Long-term debt 840,194
Transition property securitization 445,890
Current liabilities:
Long-term debt 150,687
Transition property
securitization 40,555
Notes payable -
Accounts payable:

Affiliates 32,450
Other 117,600
Accrued interest 13,899
Other 46,971 402,162

Deferred credits
Accumulated deferred income taxes and

unamortized investment tax credits 611,469
Power contracts 350,117
Other 261,238

Commitments and contingencies

Total capitalization and liabilities $3,708,858




Cambridge Electric Light Company

Balance Sheets

December 31,

Agsets 2002
(Dollars in thousands)

Property, plant and equipment, at original cost $ 156,383
Less - Accumulated depreciation 54,473
101,910

Add - Construction work in progress 3,878
105,788

Equity and other investments 6,328
Goodwill 50,898
Long-term receivable - affiliate 18,009

Current assets

Cash 1,050
Accounts receivable -
Affiliated companies 6,004
Customers, net of allowances of
$672 and $931, respectively 11,368
Unbilled revenues 1,912
Inventories, at average cost 324
Prepaid property taxes and other 2,205
Total current assets 22,863

Deferred charges

Regulatory assets - power contracts 62,847
Regulatory assets - pension costs 10,911
Regulatory assets - other 31,811
Other 8,836

114,405

$ 318,291



Cambridge Electric Light Company

Balance Sheets

December 31,

Capitalization and Liabilities
(Dollars in thousands)

Common equity -
Common stock, $25 par value
Authorized and outstanding -
346,600 shares, wholly-owned by NSTAR
Amounts paid in excess of par value
Retained earnings

Long-term debt

Current liabilities
Interim financing -
Notes payable to banks
Advances from affiliates

Other current liabilities -
Current maturities
Accounts payable -

Affiliated companies
Other
Deferred income taxes
Accrued interest
Other

Total current liabilities
Deferred credits
Power contracts

Accumulated deferred income taxes
Unamortized investment tax credits and other

Commitments and contingencies

2002

$ 8,665
90,601
11,385

110,651
25,000
135,651

18,200
10,470
28,670

17,452
2,654
745
13,245
34,096
62,766

85,164
20,684
14,026
119,874

$ 318,291
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Commonwealth Electric Company

Balance Sheets

December 31,

(Dollars in thousands)

Assets 2002
Property, plant and equipment, at original cost $ 667,850
Less - Accumulated depreciation 237,743
430,107
Add - Construction work in progress 13,490
443,597
Goodwill 213,876
Equity and other investments 51
Current Assets
Cash 2,310
Accounts receivable, net of allowances of
$1,899 and $1,844, respectively 43,820
Unbilled revenues 7,303
Inventories, at average cost 6,288
Prepaid income taxes 7,306
Other 1,484
Total current assets 68,511
Deferred Charges
Regulatory assets - power contracts 338,641
Regulatory assets - pension costs 73,897
Regulatory assets - other 122,360
Other 41,789
576,687

$1,302,722



Commonwealth Electric Company

Balance Sheets

December 31,

Capitalization and Liabilities 2002
(Dollars in thousands)

Common Equity -
Common stock, $25 par value -
Authorized and outstanding -

2,043,972 shares, wholly-owned by NSTAR S 51,099
Amounts paid in excess of par value 365,548
Retained earnings 78,380

495,027

Long-term debt, less current sinking fund
requirements and current maturities 86,188
581,215

Current Liabilities
Interim Financing -

Notes payable to banks 61,500
Advances from affiliates 35,130
96,630

Other Current Liabilities -

Current maturities and sinking fund requirements 18,481
Accounts payable -
Affiliates 17,064
Other 27,020
Deferred income taxes 36,603
Accrued interest 3,667
Other 10,192
113,027
Total current liabilities 209,657

Deferred Credits

Power contracts 338,641
Accumulated deferred income taxes 78,676
Unamortized investment tax credits 4,598
Other 89,935

511,850

Commitments and Contingencies

$1,302,722
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HARBOR ELECTRIC ENERGY COMPANY
BALANCE SHEETS

December 31,

ASSETS

Property, plant and equipment, at cost

Less: accumulated depreciation (18,700,860)
Net property, plant and equipment 22,313,873
Current assets:
Cash and cash equivalents 518,528
Account receivable, less allowances of
$14,212 in 2002 and $5,047 in 2001 410,963
Interest receivable 3,561
Affiliated companies 11,171
Prepaid expenses 72,724
Total current assets 1,016,947
Unamortized debt issuance expenses
(net of accumulated amortization of
$802,086 and $881,773, respectively) 553,971
Funds held by trustee 3,655,618
Deferred income taxes, net 1,323,563
Total assets $ 28,863,972
CAPITALIZATION AND LIABILITIES
Common stock - $1.00 par value, 200,000
shares authorized; 1,000 shares issued
and outstanding S 1,000
Paid-in capital 2,100,000
Retained earnings 2,181,062
Total common stock equity 4,282,062

Sewage facility revenue bonds

Current liabilities:
Sewerage facility revenue bonds due in
one year, less funds held by trustee of

2002

$ 41,014,733

22,850,000

$962,500 and $933,333, respectively) 687,500
Federal income taxes 76,894
Accrued interest, net of funds held by

trustee of $156,220 and $235, 754

respectively 69,638
Due to affiliates -
Deferred revenue 820,762
Other accrued expenses 77,116

Total current liabilities 1,731,910

Total capitalization and liabilities

$28,863,972
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Medical Area Total Energy Plant, Inc.
Consolidated Balance Sheets
December 31,

Assets 2002

Current assets:

Cash and cash equivalents S 3,041
Restricted cash 10,583
Accounts receivable:
Affiliated companies 4,123
Trade 8,087
Prepaid expenses 1,028
Fuel inventory, at average cost 473
Total current assets 27,335
Property, plant and equipment 67,174
Less — accumulated depreciation (16,086)
Net property, plant and equipment 51,088
Construction work in progress 30,038
Noncurrent assets:
Deferred tax assets 57,062
Power sale agreements 21,800
Total assets $ 187,323

Liabilities & Shareholder Investment

Current liabilities:

Long-term debt due within 1 year S 1,594
Accounts payable:
Affiliated companies 6,272
Trade 4,115
Property tax payable 4,104
Provision for customer refund 2,524
Accrued interest and other 7,397
Total current liabilities 26,006
Long-term debt 102,729

Commitments and contingencies

Shareholder investment:

Additional paid-in capital 51,540
Retained earnings 7,048
Total shareholder investment 58,588

Total liabilities & shareholder investment $ 187,323
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NSTAR
Consolidated Balance Sheets

Agsets

Utility plant in service, at original cost
Less: accumulated depreciation

Construction work in progress
Net utility plant

Non-utility property, net

Goodwill

Equity investments

Other investments

Current assets:
Cash and cash equivalents
Restricted cash
Accounts receivable, net of allowance of

$24,379 and $29,763, respectively

Accrued unbilled revenues
Inventory, at average cost
Other

Deferred debits:
Regulatory assets - other
Regulatory assets - power contracts
Regulatory assets — pension costs
Prepaid pension costs
Other

Total assets

Capitalization and Liabilities
Common equity:

Common shares, par value $1 per share,
100,000,000 shares authorized; 53,032,546
shares issued and outstanding

Premium on common shares

Retained earnings

Accumulated other comprehensive (loss) income

Cumulative non-mandatory redeemable preferred
stock of subsidiary

Long-term debt

Transition property securitization

Current liabilities:

Long-term debt

Transition property securitization

Notes payable

Property taxes and other

Deferred income taxes

Accounts payable

Accrued interest

Dividends payable

Accrued expenses

Other

Deferred credits:

Accumulated deferred income taxes and
unamortized investment tax credits

Power contracts

Pension liability

Other

Commitments and contingencies

Total capitalization and liabilities

$4,090,843

1,309,270

53,438
33,899

298,428
47,420
58,555

14,886

$ 53,033
870,877
382,886

(7,491)

172,191
40,555
198,600
9,826
4,692
230,939
38,811
28,964
94,418

67,141

2002

$2,781,573
66,047
2,847,620
129,918
451,374
19,845
32,391

506,626

875,038
701,084
425,755
133,624

86,123,275

$1,299,305

43,000
1,645,465
445,890

886,137

675,881
773,922
177,675
176,000

$6,123,275



08070808 § senliqer] pue uonezijeyde) [ejoy

S98'vLv'0G

860'695'vE
agoriE
98Z'€9L’LL

(eg8'LL'Y) $

08079808 %

12.'8¥v'2Y

2€8'G9¢€'0¢E
120°€SS'Y
9GE'cOL'EY
(g56'2)
(9v0'882'L1)

€0L'216'L

818'v. $

2002
1eqwesag

SHpal1) paddjag

saniqeln jusunyd [ejoL
sshliqelT jualng Byo
a|qehed sjunoooy

saljiqer Juaund

AInb3 ¥20)5 uowwon

sepiiqer] pue uonezieyae)

s)19SSY [8J0]

sHqaq peusfeq

S)9SSY JusLN) (B0
19SSy JuaLN) J8Y)O pue pledaid
18U “'S0D "00SSY WOl Y/
8|qeAI90aY SJUN0ODY
sjus|eainba pue ysen

sjossy juaun)

SjUBWSBAU| JBY)0

jue|d 19N

Sjessy

sjoayg aouejeg

NOILVIOdYO0D SVO UNV ORILOTTI AVISN



ave'ese'o ¢

(65522Z'6€)

2102
2e6'L
G8

0

888'€/V'Sh
(€22721.71Y)

LL'LGe'e6

gve’ese’9
Zis'9rL’9

¥€8'901
¥€8'901 $

c00c
Jaquieoseq

safiiqel| pue uonezijeyden jejoy

soxe) passjeQ

sanljigel| juand |ejo |
safl|iqel} juadind Jaylo
ajgeded sjunoooe Auedwoosioiu|
salljigel| yusund

awoou| anisusyaidwon

Aynba uowuwioo |gj0|
sBuiuies pauiejay
390]S UOWIWIOD U0 WnjWald
sapljiqer] pue uonezjjeyded

sjasse [ejo)
NOY - SjusWISaAU|

S}OSSE JUsLINg 810 |

sjuajeAinba pue ysen
‘sjosse Jus.ung
sjassy

Joayg aouejeg

uonjesodio) $8131IN298S SUOIEIIUNWIWOS YV ISN



y6E'8EY'L
211"

9z6's8l'e

S08°L1LT

980°L¥T'L
Geo‘leL

(000°0009)
16L'6v2' L)

¥6£'8EP’'L
oi8'ce

L1Z'9G1'S

180°102

000°002°}
060'G89'€
9010

20€'652°C

2002
Jaquiasag

$

$

$

$

senyiger pue uonezieyde) gjoL
S)pai) pauseq

sajiiqer jusun) |ejo )
SalligelT Jualnd B0
19U 09 "00SsY - djqeied SjUNoOY
a|qeAed sjunoddy

salliiqenn jusund

[ended u pred
Anb3 uowwo)) jejo|

SOPNIqer] PUE UOREZIENdeD

s)essy [8J01

sjiqaq pausjsq

S]9SSY JUaLNy) [ejo L
$19SSY JuaLNY)) JaYIO pue piedaiq
/¥ 1004 Asuopw
8|qBAI809Y SJuNodoY
sjusjeainba pue ysen
$]13sSY Juaun)

SJUBWISBAU}
10U - juswdinb3 g jued ‘Apadoiy
[SEL

sjoayg 9ouejeqg
uonjeiodion weals Yv.ISN



NSTAR Gas Company

Balance Sheets

December 31,

(Dollars in thousands)
Assets

Property, plant and equipment, at original cost
Less - Accumulated depreciation

Add - Construction work in progress

Goodwill

Current Assets
Cash
Accounts receivable -
Affiliated companies
Customers, net of allowances of
$2,408 and $2,232, respectively
Unbilled revenues
Inventories, at average cost -
Natural gas
Materials and supplies
Deferred tax asset
Prepaid expenses and other
Total current assets

Deferred Charges
Regulatory assets - pension costs
Regulatory assets - other
Other

NSTAR Gas Company

Balance Sheets

December 31,

2002

$ 487,457
166,885
320,572

4,440
325,012

186,600

1,903

50,260
12,251

34,116
1,619
16,354
4,494
120, 997

78,331
18,246
30,101
126,678

$ 759,287



(Dollars in thousands)
Capitalization and Liabilities

Common Equity -
Common stock, $25 par value -
Authorized and outstanding -
2,857,000 shares, wholly owned by NSTAR
Amounts paid in excess of par value
Retained earnings

Long-term debt, less current sinking fund
requirements

Current Liabilities
Interim Financing -
Notes payable to banks
Advances from affiliates

Other Current Liabilities -
Current sinking fund requirements
Accounts payable -
Affiliated companies
Other
Accrued local property and other taxes
Customer deposits
Accrued interest
Other

Total current liabilities
Deferred Credits
Accumulated deferred income taxes
Unamortized investment tax credits
Other

Commitments and Contingencies

2002

$ 71,425
247,910
45,697
365,032

90,714
455,746

55,400
31,885
87,285

1,429

6,764
28,015
7,418
1,478
2,062
14,076
61,242
148,527

52,803
4,488
97,723
155,014

$ 759,287






